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mrga (r4la) err uRa
Passed by Shri Shiv Pratap Singh, Commissioner (Appeals)

Arising out of Order-in-Original No. 292/AC/DEMAND/22-23~:16.12.2022 , issued
by The.Assistant Commissioner, CGST Division-I, Ahmedabad North

3-l4°ic>1cbdT cbT -.=rr=r l;fcf 'QdT Name & Address

1. Appellant
Dr. Nalin Himmatlal Shah,1A, Bhagwat Bunglow, Silver Oak Club,R.C.
Technical Road, S.G. Highway,Gota, Ahmedabad-380025

2. Respondent
The Assistant Commissioner, CGST Division-I, Ahmedabad North,Ground Floor,

Jivabhai Mansion, Ashram Road, Ahmedabad-380009

al{ an# gr r8ta 3mar a arias rra aar t as z omr # yf zrenfenf
Rh aalg Tg er 3If@art at 3r4la ur grlerurml ,gd a aar a

Any person aggrieved by this Order-In-Appeal may file an appeal or revision application,
as the one may be against such order, to the appropriate authority in the following way :

rdal plglervr 3rraa
Revision application to Government of India :

() 4h1 Gqa zyca 3rf@,fu, 1994 cti- tJm 3raf aar; mg Tc#i a 6fR if ~
tJm 'cbl" "\:l"Cf-m r qga a aifa g7err ml=a 3refh Rra, and war, f4a
+iara1, rGra fr, aft if,ra, Ra la sa, ir mi, { fecRt}: 410001 cBl" al ft
afegI '
(i) A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep Building,
Parliament Street, New Delhi - 11 0 001 under Section 35EE of the CEA 1944 in respect of the
following case, governed by first proviso to sub-section (1) of Section-35 ibid :

(ii) zuR ma tefm i ua hat zf #a fa4t qasnr Ur 3rIrar
m fcR:rl- nogrrr w quern ii ma a ua g; af , za fhat quern u qvr 'cfffi
a fRl arr zn fa@t srugrn # °ITT <i@" al ufazu # hra g{ st I

(ii) In case of any loss of goods where the loss occur in trahsil from a factory to a
warehouse or to another factory or from one warehouse to another during the course of
processing of the goods in a warehouse or in storage whether in a factory or in a warehouse.
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(cl5) -im a are fa#l «I; r var faff mr IR <TT lf@ cfi fclfrli:rfur T-f ~~~ lf@ IR
6na gca a Rad mama \ill" 'lffic'fae fhfl vz zmr varruff ?]

(A) In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods
which are exported to any country or territory outside India.

(B) In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

3if saraa #l Garr zyc yrar # fu l sq@h Ree mr al n& ail ha am2r u za
tfRT -qcf frn:li:r cfi~~. 3m cfi aRT "9Tffif cJl" "ffT-flf IR <TT qfcf T-f fclro 3T~ (rf.2) 1998
tITTT 109 rr fga fhg ·Ty st

(c) Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed
under Sec.109 of the Finance (No.2) Act, 1998.

(1) hr sure zye (r@ea) frat, 2oo1 cfi frn:li:r 9 cB" 3iafa faff&e qua in zg-s GT
ufit i, )fa arr 4fa omrr )fa fetaml # ft pi-3?r vi srft an?r at
GT-GT mm:rr -m- W2I~ 3lrclcR FcP<TT Gm afkg sa er arar <. qr ggrfhf # aiafa err
35-z feiffRa l # 4arr «raga # rrer loo arr at uf aft e)ft afegt

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the
date on which the order sought to be appealed against is communicated and
shall be accompanied by two copies each of the 010 and Order-In-Appeal. It
should also be accompanied by a copy of TR-6 Challan evidencing payment of
prescribed fee as prescribed under Section 35-EE of CEA, 1944, under Major
Head of Account.

(2) [Rea 3m4at arr ui icaa va ya Gara qt zu 6ma a at at sq?t 2oo/- #hr qnrar
#t ug at usi ica ya erg snr st at 1ooo/- at 6tr plat #6t urgy

The revision application shall be accompanied by a fee of Rs.200/- where the
amount involved is Rupees One Lac or less and Rs.1,000/- where the amount
involved is more than Rupees One Lac.

fr green, {trsnrr yea vi ara a9)hr =mrzmTf@era=vur #f arfl
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) #4trUna zyca 3rf@fzm, 1944 #t err 35-fJT/35-~ # siafa

Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

uqffr qRa 2 (1)a a arr # srarar at srfta, arql m #tar zye,
it ala ggcas vi ara r4l4tr arznf@rawr (Rrec) t uf?a 2fr f)fear,
3H:Pict1iil1e. if 2ndl=ffffi, isl§J..Jlcli 'J-fcR" ,J-R=RcIT ,FR'c.lx.-JP1x,0-1t?J..J<='tlisll<='t -380004

(a) To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2nd floor,Bahumali Bhawan,Asarwa,Girdhar Nagar, Ahmedabad : 380004.
in case of appeals other than as mentioned in para-2(i) (a) above.
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The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3
as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty / penalty / demand
/ refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form
of crossed bank draft in favour of Asstt. Registar of a branch of any nominate
public sector bank of the place where the bench of any nominate public sector
bank of the place where the bench of the Tribunal is situated.

(3) uf gr arr i a{ pe am?ii ant trtr ? at r@)a pc sir a fry $hr al grar
~ ~ ff fclxrr Gurr aReg gr ra # it g; a9) fa ftffi!T q8t arf aa a fg
qenferf 3rat#a urznf@rawr a ya srfla zn a4hawar at va 3m4a fur urar?]

In case of the order covers a number of order-in-Original, fee for each 0.1.0.
should be paid in the aforesaid manner notwithstanding the fact that the one
appeal to the Appellant Tribunal or the one application to the Central Govt. As
the case may be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of
Rs.100/- for each .

nrraa yen srf@/Rm 197o zum isif@r at 3rgqP-t a aiaft PerfRa fag 3IT arr
3rraa znre arr zrnfnf fufu f@rant a# an?gr t u?la at a ,R u .6.so ha
cBT ;:x:i Ill l<:1 u ggca fea cu stir a1Re;y

One copy of application or 0.1.0. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed
under scheduled-I item of the court fee Act, 1975 as amended.

(5) a ait if@r ii at firura ar fruit al ail s) ear 3naff fur urat sit
hr yea,h sura yea vi hara 3r4)#)r =urn1f@ravwr (ruffqfe;) fr, 1982 3i
Re t
Attention in invited to the rules covering these and other related matter
contended in the Customs, Excise & Service Tax Appellate Tribunal (Procedure)
Rules, 1982.

(7) tt zyea, ha sari ggca vi hara rf)ta mrznf@raw (Rre), sf srf #
Ira i afar iiT (Demand) gi is (Penalty) cnT 10% WT \ilm cITT'rJT 3rf.:rcrrq % I~.
affrasarqf \ilm 10~~ % !(Section 35 F of the Central Excise Act, 1944, Section 83 &
Section 86 of the Finance Act, 1994)

4a3Irayeasit lataa siaf, f@re @hur"a»acerat lTTff"(Duty Demanded) -
(i) (Section)~ uDWc!QGFlfi~;
(ii) frnrerrazfez a7fr,
(iii) haz#Rs fail} fa 6baa?rfr.

> TegasrrviRsrfa l uzetqawartgr a, srfhr arRal h fg gf rf a-Ir
fear rare.

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited,
provided that the pre-deposit amount shall not exceed Rs.10 Crores. It may be
noted that. the pre-deposit is a mandatory condition for filing appeal before
CESTAT. (Section 35 C (2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86
of the Finance Act, 1994)
Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable underRule 6 of the Cenvat Credit Rules.

grnrark uRk erflrfrasvrkraa sis yes srrar yeaurass Raif@at alii fku ngye
w 10% W"@R'tR 3itsiiearavs R4a1fa l asavsh 1oyrarrul srasRk&I

In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute, or
penalty, where penalty alone is in dispute."

(4)
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ORDER IN APPEAL

Dr. Nalinbhai Himatlal Shah, lA, Bhagwat Bunglow, Silver Oak Club, R. C. Technical
Road, S. G. Highway, Gota, Ahmedabad -380025 (hereinafter referred to as 'the
appellant') have filed the present appeal against the Order-in-Original No.
292/AC/Demand/2022-23 dated 16.12.2022, (in short 'impugned orde/) passed _by the
Assistant Commissioner, Central GST, Division-I, Ahmedabad North (hereinafter referred
to as' the adjudicating authority). The appellant was not registered with the department.

2. The facts of the case, in brief, are that on the basis of the data received from the
Central Board of Direct Taxes (CBDT) for the FY. 2015-16, it was noticed that. the
appellant in the ITR/Form-26 AS has shown taxable income on which no service tax was
discharged. Letters were, therefore, issued to the appellant to explain the reasons for
non-payment of tax and to provide certified documentary evidences for said period. The
appellant neither provided any documents nor submitted any reply justifying the non
payment of service tax on such receipts. The detail of the income is as under;

Table-A

2.1 A Show Cause Notice (SCN) No.AR-II/Nalinbhai Himatlal Shah/Un-Reg/2015-16
dated 09.06.2021 was, therefore, issued to the appellant proposing recovery of service
tax amount of Rs.5,18,663/- along with interest under Section 73(1) and Section 75 of
the Finance Act, 1994, respectively. Imposition of penalties under Section 77(1)(a) &
77(1)c), 77(2) and Section 78 of the Finance Act, 1994 were also proposed.

2.2 The said SCN was adjudicated vide the impugned order, wherein the service tax
demand of Rs.5,18,663/- was confirmed alongwith interest. Penalty of Rs. 10,000/- each
under Section 77(1)(a) & 77(1)(c) and penalty of Rs.5,18,663/- was also imposed under
Section 78 of the F.A., 1994. Penalty under Section 77(2) was however dropped.

3. Being aggrieved with the impugned order passed by the adjudicating authority,
the appellant preferred the present appeal alongwith the Miscellaneous Application
seeking condonation of delay on the grounds elaborated below:

Service Tax amounting to Rs. 5,18,663/- on total income shown in ITR filed by the
·appellant towards providing service of "MEDICAL PROFESSION" is not sustainable.

► The Superintendent CGST & C Ex AR-II, Div-I, Ahmedabad North issued a letter on
23-11-2020 at Krishna Chambers Paita Road, Naroda Ahmedabad-380025, which

has never been delivered to. the Appellant.

In terms of Notification No. 25/2012-Service Tax dated- 20th Jun
amended Health care services by a clinical establishment, an autho
practitioner or para-medics; are exempted. Thus, the services pertain

4
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Care Services by a clinical establishment, an medical practitioner or para-medics. .
falls under the negative list of services and there arises no liability of Service Tax
on such service. Since. in the instant case. there is no dispute about the fact that
the service provided by the appellant was Medical Service as the Certificate of
Practice of the· Appellant has already been provided therefor-e, there arises no
liability of Service Tax on such part of the amount charged by the appellant.

» The appellant had filed Return of Income for FY 2015-16 [AY 2016-17] wherein
the nature of Business is shown as "MEDICAL PROFESSION" [screenshot of the
relevant page of !TR is attached. When the information has been declared in ITR,
suppression cannot be alleged. Therefore the notice is time barred.

► Penalty under Section 78 of the Finance Act, 1994 ie not imposable as the
appellant was engaged in the Medical Profession and medical profession which is
covered under the negative list under the mega notification 25/2012, hence
question of obtaining Service Tax Registration and imposing the penalty u/s 78 of
the Service Tax Act does not arise.

Since, the appellant has correctly discharged Service Tax liability by showing the
correct taxable value in the statutory ST-3 returns, therefore, there arises no
ground for imposition of penalty upon the appellant under Section 77 of the
Finance Act, 1994 and hence, such penalty imposed by the adjudicating authority
vide the impugned order is required to be set aside.

4. -On· going through the appeal memorandum, it is noticed that the impugned
order was issued on 16.12.2()22 and same was claimed to be received by the appellant
on 22.12.2022. However, the present appeal, in terms of Section 85 of the Finance Act,
1994, was filed on 22.02.2023 after a delay of 2 days. The appellant in the Miscellaneous
application stated that the delay was due to difficulties faced in making the pre-deposit
for filing the appeal. They therefore requested to condone the delay of 2 days.

4.1 In ter111s of Sectioni5 of the Finance Act, 1994, an appeal should be filed within a
period of 2 months from the date of receipt of the decision or order passed by the
adjudicating authority..Un ler the proviso appended to sub-section (3A) of Section 85 of

the Act, the Commissioner (Appeals) is empowered to condone the delay or to allow the
filing of an appeal within a further period of one month thereafter if, he is satisfied that
the appellant was prevented by sufficient cause from presenting the appeal within the
period of two months. Relevant text of Section 85 is reproduced below:

SECTION 85. Appeals to the [Commissioner] of CentralExcise (Appeals).· -
() Any person aggrieved by any decision or order passed by an adjudicating
authority subordinate to the [Principal Commissioner of Central Excise or
Commissioner of Central Excise] may appeal to the Commissioner of CentralExcise (Appeals).]
(2) Eve1y appeal········ ·ti? theprescribedmanner

-«gas An appealshall be presented within three months from- the date ofreceipt
4%i""?} e decision or order ot tsvcn aanoaicatine autoro, releno to sere,
sii e st orpenalty under thus Chapter [, made before the date on which theVt.·. ~, - u;e Bill, 2012, receives the assent of the President}:o $

8, h >•, • e
27·x, 5
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Provided that the [Commissioner] of Central Excise (Appeals) may, if he is
satisfied that the appellant was prevented by sufficient cause from presenting
the appeal within the aforesaidperiod of three months, allow it to be presented
within a furtherperiodof three months.

[(JA) An appeal shall be presented within two months from the date of receipt
of the decision or order of such adjudicating authority, made on and after the
Finance Bill, 2012 receives the assent of the President relating to service tax,
interest orpenalty under this Chapter:

Provided that the Commissioner of Central Excise (Appeals) may, if he is
satisfied that the appellant was prevented by sufficient cause from presenting
the appeal within the aforesaidperiod of two months, allow it to be presented
within a furtherperiodof one month.} ·

4.2 It is observed that the appeal in the present case was filed on 22.02.2023, after a
delay of 2 days. Considering, the legal provisions under Section 85(3A4) of the Finance
Act, 1994, the Commissioner (Appeals) is empowered to condone the delay of only one
month provided he is satisfied that the appellant was prevented by sufficient cause from
presenting the appeal within the aforesaid period of two months. In the instant case
delay of 2 days is noticed which is within the condonable period prescribed in Section
85(3A). So, considering the reasons for delay as sufficient cause, I allow the appeal after
condoning the delay of 2 days.

5. Personal hearing in the matter was held on 18.08.2023. Shri Darshan Parikh,
Chartered Accountant, appeared on behalf of the appellant. He reiterated the
submissions made in the appeal. He submitted that the appellant is a Doctor providing
Medical services which are exempt from service tax under mega exemption notification.
Qualification certificate of the appellant is attached with the appeal. Therefore, he
requested to set-aside the impugned order.

6. I have carefully gone through the facts of the case, the impugned order passed by
the adjudicating authority, submissions made in the appeal memorandum as well as the
submissions made at the time of personal hearing. The issue to be decided in the
present case is as to whether;

a) The service tax demand of Rs.5,18,663/- confirmed alongwith interest and
penalties in the impugned order passed by the adjudicating authority, in the facts
and circumstances of the case, is legal and proper or otherwise?

b) The notice dated 09.06.2021 issued to the appellant is barred by limitation or
otherwise?

The demand pertains to the period F.Y. 2015-16.

6

6.1 On going through the certificate issued by Gujarat University, it is observed that
the appellant is a registered Doctor having additional medical qualification as M.D.
(Radio-Diagnosis). In their ITR-Return filed for the F.Y. 2015-16, they have mentioned
the nature of business as Medical Profession and the income of Rs.35,76,983/- is shown -.-
towards Sale of Services. I fi,~d that in terr~s of Entry No-2 of Notification No.25/20 ,,!!¼;:11~~

· fST, "Health care services by a clinical establishment, an authorised me
%kl
%e,< "o ¢- __,,..~~...:ii-7;;;::::-"it*:-:;;7-
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practitioner or para-medics," are exempted from the levy of service tax. Further, the
term authorised medical practitioner is defined in clause (cl) of Para-2, which is
reproduced below:-

d) "authorised medical practitioner" means a medical practttwner
registered with any of the councils of the recognised system of medicines
established or recognized by law in India and includes a medical professional
having the requisite qualification to' practice in any recognised system of
medicines in India asper any law for the' time being in force;

6.2 The appellant, I find is an authorized medical practitioner and is registered as
M.D. (Doctor of Medicine) with the Gujarat Medical Council under Certificate bearing No.
G-2852 dated 25.11.1985. Therefore, the health services provided by the appellant are
squarely covered under Entry no.2 of the above notification, hence exempted. I
therefore find that the demand of Rs.5,18,663/- shall not sustain on merits.

7. Further, the appellant have contended that the notice is hit by limitation. The
appellant has not filed the ST-3 Return for said period therefore for counting the
limitation ofS years, .due elate of filing the return shall be considered. It is observed that
the ST-3 return for 1° HY. (April, 2015 to September, 2015) was required to be filed by
25" October, 2015. Considering, 5yrs period from the due elate of filing, the demand
notice for 1

st
H.Y should have been issued latest by 24th October, 2020. Similarly, for the

period (October, 2015 to March, 2016) the due date of filing the return was extended
from 25.04.2016 to 29.4.2016 vide Order No. 01/2016-ST. Thus the notice should have
been issued by 28.04.2021. Whereas, the present notice was issued on 9.06.2021, i.e.
beyond the period of limitation, hence, I find that the demand for both the period is hit
by limitation and the entire notice is time barred.

8. In light of above discussion and findings, I find that the service tax demand of
Rs.5,18,663/- is not sustainable either on merits or on limitation. I, therefore, set-aside
the impugned order confirming the service tax demand of Rs.5,18,663/- alongwith
interest and penalties and allow the appeal filed by the appellant.

9. srflaaf rt af R n& at4aa[tr3alaaa t pasat
The appeal filed by the appellant stands disposed off in above terms.

it%-,s
«at #a«td

· sir?gr(sr~lat)

"t.
(Rekha A. Nair)

Superintendent (Appeals)
CGST, Ahmedabad
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By RPAD / SPEED POST

To,

M/s. (Dr.) Nalinbhai Himatlal Shah,
lA, Bhagwat Bunglow,
Silver Oak Club, R. C. Technical Road,
S. G. Highway, Gota,
Ahmedabad -380025

The Assistant Commissioner,
CGST, Division-I,
Ahmedabad North
Ahmedabad

Appellant

Respondent

1. The Principal Chief Commissioner, Central GST, Ahmedabad Zone.. .
2. The Commissioner, CGST, Ahmedabad North.
3. The Assistant Commissioner (H.Q. System), CGST, Ahmedabad North.

iJ;afuploading the OIA)
AGuard File.
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